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Notice of Public Comment Period: 

Clean Water State Revolving Fund and Drinking Water State Revolving Fund 
Intended Use Plans (Including Priority Rating Systems), State Reserve Program 
Priority Rating System, Asset Inventory and Assessment Grant Program, Merger 
/ Regionalization Feasibility Grant Program, Viable Utility Reserve Grant 
Program, and Affordability Criteria 

May 7, 2021 

The Division of Water Infrastructure is soliciting comments on the following: 

• Priority Rating System used for the State Revolving Fund (SRF) programs and State Reserve 
Program (SRP) 

• Priority Rating System used for the Asset Inventory and Assessment (AIA) grant program 

• Priority Rating System used for the Merger / Regionalization Feasibility (MRF) grant program 

• Priority Rating System used for study grants within the Viable Utility Reserve (VUR) grant 
program  

• Revisions to the affordability criteria related to all programs  

• Intended Use Plan (IUP) for the Clean Water State Revolving Fund (CWSRF) 

• IUP for the Drinking Water State Revolving Fund (DWSRF) 

The SRF and SRP Priority Rating Systems are used to develop scores for evaluating applications to the 
Division’s funding programs. A copy of the Priority Rating System for the SRF and SRP programs may be 
found online related to Agenda Item G from the April 14, 2021 State Water Infrastructure Authority 
(Authority) meeting. 

The AIA grant program provides grant funds to inventory existing water and / or sewer systems and 
document the condition of the inventoried infrastructure. The MRF grant program provides grant funds 
to local government units to study the feasibility of planning for regional public water and wastewater 
systems. The proposed change to the Priority Rating System for the AIA grant program includes adding 
an additional line item to Category 1 related to systems designated as distressed. Proposed changes to 
the Priority Rating System for the MRF grant program include revising line item 2.B that currently 
provides points to systems that have received a LGU unit letter to provide points for systems designated 
as distressed per G.S. 159G-45 and terminology revisions to the names of Categories 1 and 2. Copies of 
the Priority Rating Systems for the AIA and MRF programs may be found online related to Agenda 
Item H from the April 14, 2021 Authority meeting. 

The VUR grant program provides study grant funds to systems designated as distressed to inventory 
existing water and / or sewer systems and document the condition of the inventoried structure; to study 
the feasibility of planning for regional public water and wastewater systems; and to study water and 
wastewater rates. The proposed Priority Rating System for VUR study grants may be found online 
related to Agenda Item L from the April 14, 2021 Authority meeting. 

Changes to the affordability criteria include revisions to Step #4 of the affordability criteria as follows: 
(1) allow on the y-axis the use of combined utility bills to determine grant and Principal Forgiveness 
eligibility; (2) allow single utility providers to use a conversion factor on the y-axis to calculate grant and 
Principal Forgiveness eligibility; and (3) allow the use of project cost per connection per month on the x-
axis to determine grant and Principal Forgiveness eligibility. Also, revise the affordability criteria to 
include a provision to allow systems designated as distressed to move directly to Step #4 of the 

https://files.nc.gov/ncdeq/Agenda%20Item%20G%20Priority%20System%20for%20Public%20Notice%20rev%204-13-21.pdf
https://files.nc.gov/ncdeq/Agenda%20Item%20G%20Priority%20System%20for%20Public%20Notice%20rev%204-13-21.pdf
https://files.nc.gov/ncdeq/Agenda%20Item%20H%20AIA%20and%20MRF%20Priority%20System%20Draft%20Changes%20Staff%20Report%20FINAL%204-6-21.pdf
https://files.nc.gov/ncdeq/Agenda%20Item%20H%20AIA%20and%20MRF%20Priority%20System%20Draft%20Changes%20Staff%20Report%20FINAL%204-6-21.pdf
https://files.nc.gov/ncdeq/Agenda%20Item%20L%20VUR%20Grant%20Prioritization%20Final%204-6-21.pdf
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affordability criteria. Information about the proposed changes to the affordability criteria may be found 
online related to Agenda Item I from the April 14, 2021 Authority meeting. 

The IUPs for the CWSRF and DWSRF programs provide details on administration of the Fiscal Year 2021 
Federal Capitalization Grants for the State Revolving Fund. The SRF program offers low-interest loans for 
water infrastructure, including water and wastewater treatment facilities, wastewater collection 
systems, water distribution systems, reclaimed water facilities, energy efficiency upgrades, stormwater 
BMPs and stream restoration projects. These IUPs will contain revisions to the affordability criteria as 
they relate to Principal Forgiveness. The draft CWSRF IUP, Priority Rating System for Wastewater 
Projects, the draft DWSRF IUP, and Priority Rating System for Drinking Water Projects, may be obtained 
at https://deq.nc.gov/about/divisions/water-infrastructure/state-water-infrastructure-
authority/authority-reports.  

Interested parties are encouraged to provide comments that reflect support for these items, areas of 
concern, and suggestions for changes. Written comments may be provided at any time until 5:00 p.m. 
on June 4, 2021. 

PURPOSE 
(SRFs): 

To obtain public comments on the draft CWSRF and DWSRF IUPs and Priority 
Rating System for projects to be funded through the CWSRF and DWSRF.  

Purpose 
(SRP): 

To obtain public comments on the Priority Rating System for projects to be 
funded through the SRP.  

Purpose 
(AIA): 

To obtain public comments on changes to the Priority Rating System for projects 
to be funded through the AIA grant program.  

Purpose (MRF) 
To obtain public comments on changes to the Priority Rating System for projects 
to be funded through the MRF grant program.  

Purpose (VUR) 
To obtain public comments on the Priority Rating System for study grants to be 
funded through the VUR program.  

Purpose 
(Affordability 

Criteria) 

To obtain public comments on the affordability criteria used to determine grant 
and Principal Forgiveness eligibility.  

SRF IUP 
HIGHLIGHTS: 

• The standard interest rate will continue to be one-half The Bond Buyer’s 20-
Bond Index  

• Principal Forgiveness available for projects that address nonviable systems 

• Principal Forgiveness available based on affordability criteria for qualifying 
applicants; the maximum amount of Principal Forgiveness available per 
applicant is $500,000 

• Provisions for exceeding Principal Forgiveness caps now available if Principal 
Forgiveness amounts exceed demand 

• Targeted interest rates on loans for applicants that meet the criteria for 
Principal Forgiveness  

• Targeted interest rates for all green projects (For CWSRF only: stormwater 
BMPs, stream restoration, reclaimed water, energy efficiency)  

• Maximum loan amount of $30 million dollars per applicant, per round 
(CWSRF) and $20 million dollars per applicant, per round (DWSRF) 

• See Agenda Item G from the April 14, 2021 Authority meeting related to the 
Priority Rating System. 

SRP Priority 
Rating System 

Highlights 

• The Priority Rating System for the SRP will mirror the Priority Rating Systems 
for the CWSRF and DWSRF. See the link above. 

https://files.nc.gov/ncdeq/Agenda%20Item%20I%20%20Affordability%20Criteria%20Draft%20Approval.pdf
https://deq.nc.gov/about/divisions/water-infrastructure/state-water-infrastructure-authority/authority-reports
https://deq.nc.gov/about/divisions/water-infrastructure/state-water-infrastructure-authority/authority-reports
https://files.nc.gov/ncdeq/Agenda%20Item%20G%20Priority%20System%20for%20Public%20Notice%20rev%204-13-21.pdf
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AIA Program 
Highlights 

• Priority Rating System modified to account for systems designated as 
distressed 

• See Agenda Item H from the April 14, 2021 Authority meeting. 

MRF Program 
Highlights 

• Priority Rating System modified to account for systems designated as 
distressed. 

• Terminology for Priority Rating System categories modified. 

• See the link above. 

VUR Program 
Highlights 

• New Priority Rating System for VUR study grant program. 

• See Agenda Item L from the April 14, 2021 Authority meeting. 

Affordability 
Criteria 

Highlights 

• Step #4 of the affordability criteria changed to allow for the use of combined 
water and sewer bills on the y-axis. 

• Step #4 of the affordability criteria changed to allow for the use of a 
conversion factor on the y axis for a single utility provider. 

• Step #4 of the affordability criteria changed to allow for project cost per 
connection per month on the x-axis. 

• The addition of allowing systems designated as distressed to move 
immediately to Step #4 of the affordability criteria. 

• See Agenda Item I from the April 14, 2021 Authority meeting. 

CONTACT 
INFORMATION: 

Submit comments before 5:00 p.m. on June 4, 2021, using the contact 
information listed below. Information related to Priority Rating Systems, 
affordability criteria, and IUPs may be obtained on May 7, 2021 at the links listed 
above. Information may also be obtained using the following contact 
information: 

Email: Cathy.Akroyd@ncdenr.gov 
Telephone: 919-707-9187 

 
U. S. Mail: 

Cathy Akroyd 
Public Information Officer 

Division of Water Infrastructure 
1633 Mail Service Center 
Raleigh, NC 27699-1633 

 
Courier or Special Delivery: 

Cathy Akroyd 
Division of Water Infrastructure 

8th floor, Archdale Building 
512 N. Salisbury St. 
Raleigh, NC 27604 
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